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M.Com. (Fourth Semester)
EXAMINATION, May - June, 2022

[Group - C: Banking and Insurance(Optional)]
Paper First

[BANKING PRACTICES]

Time : Three Hours] [Maximum Marks:80

    
Note : Attempt all the sections as directed.


(Section - A)

 
(Objective/Multiple Choice Questions)

 (1 mark each)

    
Note : Attempt all the questions.

 
Choose the correct answer.

P.T.O.
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1.  

(A) 

(B) 

(C)  

(D)   

Current Accounts are mainly opened by:

(A) Professionals

(B) Agriculturalist

(C) Salaried class people

(D) Trading & industrial concern

2.  
 

(A) %

(B) %

(C) 60%

(D)  

Subcribed capital of a bank should not be less than what
percentage of authorised capital:

(A) 40%

(B) 50%

(C) 60%

(D) None of these
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3.       

(A)   

(B) 

(C) 

(D) 

Non-performing assets may also be placed as

(A) Sub - Standard assets

(B) Doubtful assets

(C) Loss assets

(D) All these above

4.   

(A)  

(B) 

(C)  

(D)   

The safest form of crossing is:

(A) General crossing

(B) Double crossing

(C) Special crossing

(D) Account payee crossing
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5.   

(A) 

(B)  

(C)  

(D) 

Rebate on bills discounted is:

(A) An Income

(B) Accrued Income

(C) An income received in Advance

(D) Liability

6. MICR 

(A)    

(B)    

(C)    

(D)    

MICR stands for:

(A) Magnetic Ink Character Recognition

(B) Magnetic Ink Company Recognition

(C) Magnetic Ink Cross Recognition

(D) Magnetic Ink Community Recognition
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7. 


(A) %

(B) %

(C) %

(D) %

What is the rate of statutory reserve under section 17 of
Banking Companies Act?

(A) 10%

(B) 15%

(C) 20%

(D) 25%

8. 

(A)    

(B)  

(C)  

(D)  

A cheque which is not crossed is called

(A) Uncrossed Cheque

(B) Open Cheque

(C) Order Cheque

(D) Bearer Cheque

P.T.O.
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9.    

(A) 

(B)   

(C)  

(D)  

Which type of account holder has the permission of over-
draw the amount from his/her account.

(A) Saving account holder

(B) Current account holder

(C) Fixed deposit account holder

(D) Recurring deposit account holder

10.   

(A)   

(B)   

(C)   

(D)   

From which year annual accounts of a banking company
are prepared in new format?

(A) 2008 - 09

(B) 2010 - 11

(C) 2011 - 12

(D) 2012 - 13
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11. 


(A) 

(B) 

(C) 

(D) 

Which of the following rate is not determined by the Re-
serve Bank of India.

(A) Bank Rate

(B) Reserve Repo Rate

(C) Income Tax Rate

(D) Repo rate

12.      

(A)  

(B)   

(C)  

(D) 

A company who accepts demand deposits is called:

(A) Banking Company

(B) Joint Stock Company

(C) Manufacturing Company

(D) IT Company

P.T.O.
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13. 

(A) 

(B)   

(C)      

(D)     

One rupee note bear the signature of:

(A) President of India

(B) Prime Minister of India

(C) Governor of RBI

(D) Secretary of Ministry of India

14. 


(A) 

(B)  

(C)    

(D)  

A banking company whose license is cancelled may ap-
peal to the:

(A) High Court

(B) Supreme Court

(C) RBI

(D) Central Government
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15.   

 

(1)  

(2)  

(3)    

(4)   

(A) 1, 2 and 3

(B) 2, 3 and 4

(C) 1, 2 and 4

(D) 1, 3 and 4

Three types of cyber-attacks that may occur in the pro-

cess of mobile banking

(1) Back door attack

(2) Front door attack

(3) Denial of service attack

(4) Direct access attack

(A) 1, 2 and 3

(B) 2, 3 and 4

(C) 1, 2 and 4

(D) 1, 3 and 4

P.T.O.
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16.     

(A)   

(B)   

(C)   

(D)   

When was Reserve Bank of India nationalised?

(A) 2nd September 1950

(B) 19th March 1947

(C) 1st January 1949

(D) 26th January 1950

17.        

(A) 

(B)  

(C)  

(D)    

The apex institution in agricultural finance is.

(A) NABARD

(B) Exim Bank

(C) RBI

(D) IDBI
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18.  

(A)  

(B)    

(C)  

(D)  

What is validity period at cheque?

(A) 4 month from date of issue

(B) 3 months from date of issue

(C) 1 month from date of issue

(D) Unlimited period

19.    

(A)    

(B)    

(C)    

(D)    

Expand NEFT

(A) National Electronic Fund Transfer

(B) Neutral Electronic Fund Transfer

(C) Nominal Electronic Fund Transfer

(D) Natural Electronic fund Transfer

P.T.O.
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20.    

(A)   

(B)    

(C)   

(D)   

KYC means:

(A) Know your card

(B) Know your cost

(C) Know your customer

(D) Know your creditor

 

Section - B

  

(Very Short Answer Type Questions)

(2 marks each)



Note: Attempt all questions. Write in two-three sen-
tences:

1.      

Define the term customer of a bank.

2.       
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Who are the special customers of Bank? Name them.

3.     

Define Commercial Banks.

4.  

What do you mean by tele Banking?

5.      

Explain the types of crossing of a cheque.

6.  

Write the aims of endorsement.

7.  

What is the meaning of Green Banking?

8.   

Explain Lien.



Section - C

  

(Short Answer Type Questions)

(3 marks each)

    

Note: Attempt any eight questions. [Maximum 75 words]

1.       

P.T.O.
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Discuss various types of deposits in a Bank.

2.         

Explain the capital structure and statutory reserve of a
bank.

3.     

Explain the functions of merchant Bank.

4.    

What do you understand by the privatization of Banks.

5.      

How does Reserve Bank of India control the credit policy
of the country?

6.      

Explain the provisions applicable to co-operative Banks.

7.   

What is electronic cheque? What are the advantages of it.

8.           
 

Write three important principle followed by the Banks for
lending money.

9.  
80TTA

What is interest income? What is the provision for it un-
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der section 80TTA of Income Tax Act.

10.  
 

When a banker decides to grant advance against life In-
surance policy what precautions should be taken by him.



Section - D

  

(Long Answer Type Questions)

(5 marks each)

 


Note : Attempt all questions. Answer each question in
150 words.

1.     

How does Reserve Bank of India control the credit policy
of the country.

2.     

Write the types of letter of credit.

3.       

What are the duties and responsibilities of collecting
Banker.

P.T.O.
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Write short Notes :

Amalgamation of Banks

OR

Provisions applicable to co - operative Banks


